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U.S. Equities Stumble but Remain Positive Year
to Date

MARKETS AND INVESTING
Qctober 02, 2019
Wednesday, stock indices fell to their lowest point since August on disappointing manufacturing and earnings data.

Just days after the third quarter closed, U.S. equity markets stumbled to their lowest point since August as
manufacturing data came in ata 10-year low, and political tensions mounted. Disappointing data, namely lackluster
private payroll numbers and a slump in manufacturing, along with weak earnings from automakers fueled concern of
a slowing domestic economy. Businesses also remain reluctant to invest further given U.S.-China trade uncertainty.
The question seems to be whether consumer spending will remain strong as bilateral negotiations continue this
month and next.

The three major domestic stock indices declined with the Dow and the S&P 500 falling below their 100-day moving
averages, a technical level monitored by many traders. However, all three indices show double-digit growth year to
daie, almost 12% for the Dow, 15% for the S&P 500 and 17% for the NASDAQ.

1It’s important to remember that manufacturing only represents about 10% of the domestic econorny, which has
weathered declines in this sector without a downturn in the overall economy, explains Raymond James Chief
Economist Scott Brown. Although, he continues to monitor global weakness in manufacturing and trade tensions as
he assesses risks to next year’s growth outlook.

European equities and oil prices also slid, and bonds saw a boost. Some market observers are predicting another rate
cut from the Federal Reserve this month. Your advisor will continue to monitor data as it comes in and share any
new developments with you.

' Amy Smith Harper, CFP®
Financial Advisor, RIFS

Investing involves risk, and investors may ieur a profit or a loss. All expressions of opinion reflect the judgment of the Research Depariment of Raymond James &
Assaciates, Inc., and are subject to change. Past performance is not an indication of fuure resulls and there is no assurance that any of the forecasts mentioned will
occur. The process of rebalancing may result in iax consequences. Economic and market conditions are subject te change. The Dow Jones Industrial Average is an
ummanaged index of 30 widely held stocks. The NASDAQ Composite Index is an unmonaged index of all commen stocks listed on the NASDAQ National Stock
Market. The S&P 500 is an unmanaged index of 500 widely held stocks. The MSCI EAFE (Eurape, Australia, Far East) index is an unmanaged index that is generally
considered representative of the international stock marker. The Russell 2000 is an wnitanaged index of small eap securities. The Binomberg Barclays US Aggregate
Bond Index is a broad-based flagship benchinark that measires the investment grade, U.S. doflar-denoniinated, fixed-rote taxable bond market. The Purchasing
Managers Index (PMI) is a measure of the prevailing direciion of economic trends in manufacturing. An investment cannot be made in these indexes. International
investing involves additional visks such as currency fluctugiions, differing financial acconnting standards, ond possible political and economic instability. These risks
are greater in enterging markess. Smail and mid-cap secnrities generally involve greater risks. Compuonies engaged in business related to a specific sector are subject
to fierce competition and their prochicts and services may be subject lo rapid obsolescence. There are addifional risks associated with investing in an individual
sector, meluding limited diversification. The performance noted does not inclide fees or charges, which would reduve an invesior's refurns. Asset allocation and
diversification do not guarantee a profit nor protect against a loss. Debt securities ave subject to credit risk. A downgrade in an issuer's eredit rating or ather adverse
rews about an isswer can redice the market value of that Issuer's secarities. When interest rates rise, the market vahee of these bonds will decline, and vice versa. ULS.
Treasury securitles are gnaranteed By the U.S, government and, if held to inaturity, offer a fixed rate of return and guaranteed principal value. The yield curve is a
graphic depietion of the relationship between the yield on bonds of the seme credit quality bt different maturities.
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